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DISCLAIMER

IMPORTANT: YOU ARE ADVISED TO READ THE FOLLOWING INFORMATION CAREFULLY BEFORE READING, ACCESSING OR OTHERWISE USING THE PROVI DED
MATERIALS
The content below have been prepared and provided by City of Gothenburg(the “Issuer”). The Issuer is not responsible for that any of the content provided by the
Issuer and presented in this presentation, directly or indirectly, may cause any loss or damage to the user or any other pers on who has taken part of the content. The
issuer cannot be held liable in relation to the user or any third party for direct or indirect damages, lost profits or reven ues, or for any other harm caused by the fact
that the content is in any way incorrect, wrongly displayed or presented or even altogether missing due to errors or other ci rcumstances from the Issuers side or any
supplier to the Issuer. This includes all the cases where the displayed information may be delayed, appear incorrectly, appea r with incorrect values or be totally
absent due to any technical or other reasons. This also includes any loss in earnings (regardless of whether direct or indire ct), reductions in goodwill or damage to
corporate.
The Content that is provided and displayed is intended exclusively to inform any reader and does not represent advice on inve stment or any other form of
recommendation. The content may under no circumstances be seen as any offer or invitation to underwrite, subscribe for or oth erwise acquire or dispose of any debt
or other securities of the Issuer (“Securities”) and are not intended to provide to the basis for any credit or any other thi rd party evaluation of securities. Any and all
offers or invitations will be done in separate and distinct documentation in form of prospectus or other form specifically pr oduced for the purpose therefore. Any
decision made pursuant to such invitation or offer should be made solely on the basis of such documentation. The purpose of t hese materials is therefore not to be
relied upon for the entering into any transactions. The Issuer refuses any claim in this regard.
Investors are advised to pay special and thorough attention to the information in the prospectus or other form of specificall y produced documentation. Sections
describing risk factors should be carefully read by each investor before making any decision in relation to the offered produ ct. Special attention should be paid to the
suitability of any security described in these materials with respect to a particular investor’s situation independently eval uated by such investor himself. Such
evaluation should at least take into account such aspects as legal and tax issues, regulator and financial issues, credit and any other aspect which may be considered
applicable in such case.
The content below may contain some forward -looking statements which key purpose is to indicate some prospective future scenarios . Taking into consideration all
known and unknown risks, uncertainties and other factors which may occur, the Issuer makes reservations herewith that the mat erial outcome may differ from any
information expressed, implied or otherwise indicated in such forward -looking statements. Any and all such forward -looking information are based on numerous
assumptions regarding the Issuer’s present and future strategies in attempt to show the environment the Issuer will operate i n the future. Such forward-looking
material is issued and is current on a particular publishing date and the Issuer has no obligation to update such material.
The provided content is not intended for distribution to, or use by any person or entity in any jurisdiction or state where s uch distribution or use would be against the
law or any other regulation.
Any and all information provided is aimed for professionals and sophisticated industry participants only.

Responsibilities
The municipalities are legally or contractually responsible for:
Childcare and preschools
Primary and secondary education
Care of the elderly and disabled
Social services
Water supply and sewerage
Infrastructure, traffic, public transport
Plan and environmental issues
Rescue services and emergency preparedness.

Other services provided on a voluntary basis include for example:
Culture and Leisure services
Housing
Industrial and commercial services.

Strong institutional framework
According to the Swedish Bankruptcy Act a local government cannot be declared bankrupt since they do
not fulfil the criteria of being insolvent. This is due to the fact that the local governments have the
constitutional right to levy taxes. The Swedish Court has stated that the local governments in Sweden are
not covered by the Bankruptcy Act. (RH 1996:75). This view is supported by the Swedish legal doctrine.
Requirement for
sound financial
management
 Local governments
must work according to
a sound financial
management

 Law: “Kommunallagen
chap. 8 §2(1991:900)”

Balanced budget
requirement
 Annual local
government budgets
should normally be in
balance, imbalances
must be restored within
3 years
 Law: “Kommunallagen
chap. 8 §4-5
(1991:900)”

Local government
financing principle
 If the government alters
the tasks of local
governments, the
governments must also
neutralise their financial
effect
 Approved by the
government and in
force since 1972.

Financial equalisation

 Imbalances between
local governments are
equalised annually
through income and
cost equalisation
schemes
 Law: “Lagen
(2004:773) om
kommunalkekonomisk
utjämning

Financial prudence explains Sweden’s strong public finances and low levels of public debt

Structure of public sector spending
City of Gothenburg
Spending – City Of Gothenburg

City of Gothenburg - funding
Risk weight:
zero

Total debt –
ca 38 bl SEK

Rating
AA+/AAA
Green
bonds
Syndicated
transactions
Repo eligable

Concentrated
funding

Reverse
inquiry
Diversified funding
sources

Clarity &
Transparency

Buybacks/Taps

Tender Offers

Annual
funding – ca
7-10 bl SEK

Capital market programmes*
*As of 2016-12-02

Programme

Limit amount

Outstanding
amount*

EMTN

6 000 m €

2 627 m €

500 m $

296 m $

ECP
CP

6 000 m SEK

-**

EIB

4 900 m SEK

4 900 m SEK

Kommuninvest

-

3 300 m SEK

Other funding
sources

**Due to positive FX-swap levels between SEK and USD or GBP, the activity in the
domestic CP programme has been limited

Funding summary - 2016
700 m
SEK
15y
EIB

1 200 m
NOK
Taps to
2018 &
2020 bonds
January

December

320 m NOK
3y
November

February

1 350 m
SEK 5Y

ECP/CP
3 000* m
SEK

300 m
SEK
3y
Kommuninvest
November

200 m
SEK
20y

2 000 m
SEK 5y

April

1 000 m
SEK
Green
Bond 6y
June

September

*average during the year

Back-up facilities

4 bl
SEK

2015-2018
Bank syndicate

3 bl
SEK

9 bl
SEK

1 bl
SEK

1 bl
SEK

2013-2018
Bank syndicate

2011-2017
Bank syndicate

2013-2018
Kommuninvest

This years’ highlights
•City of Gothenburg is awarded for it’s work
with green bonds in the category ”Financing for
Climate Friendly Investment”
•Momentum for Change is an initiative
spearheaded by the UN Climate Change
secretariat to shine a light on the enormous
groundswell of activities underway across the
globe that are moving the world toward a highly
resilient, low-carbon future. Momentum for
Change recognizes innovative and
transformative solutions that address both
climate change and wider economic,
social and environmental challenges.

•Learn more here.

Winner
2016
Momentum for
Change Award

This years’ highlights
•City of Gothenburg announced a tender offer as part of their
commitment to actively manage their balance sheet. The main
purpose of the tender offer was to manage upcoming
redemptions and at the same time extend their maturity profile
•Bonds included in the tender offer were:
-SEK 50,000,000 FRN Notes due 16 November 2016
-SEK 1,393,000,000 FRN Notes due 5 December 2016
-SEK 125,000,000 1.63 per cent Notes due 5 December 2016
-SEK 500,000,000 FRN Notes due 12 August 2017
•The tender offer closed with an aggregated uptake of
approximately SEK 1.2bn
•The tender was a great success and the first of its kind from a
Swedish municipality in SEK, highlighting the issuer’s level of
sophistication in the market

Highly
successful

Tender Offer

This years’ highlights
•Investors were invited to Gothenburg for a
full day of green bond discussions and
presentations on June 2nd. City of
Gothenburg also presented its first impact
report (the first of its kind from a Nordic
issuer), which has also been published on
the city’s website. The innovative report
provide additional transparency and insight
to investors on the environmental and
sustainability impacts of financed projects.

•City of Gothenburg has obtained a green
bond assessment from Moody’s, which is
available at Moody’s website (“GB1”, the
highest ranking). GB1 is for the
development of a formal and rigorous
process to identify, consider, evaluate and
select eligible projects for funding through
the issuance of Green Bonds.
•The final book was of the highest quality,
closing well oversubscribed with a good
blend of green anchor orders
complemented by intermediate and
incremental tickets. The composition was
particularly strong with a backbone of
pension funds taking some 55%.

GREEN
BOND
2016

This years’ highlights
Ongoing bilateral
negotiations
•Project financing
•Longer tenors without break

GREEN
1 000 m
BOND
SEK
2016

Nordic Investment
Bank

clauses
•Diversification

2 000 m
SEK

Council of Europe
Development Bank

•Competitive pricing
•Funding infrastructure and social
projects

•Period 2017-2020

4 000 m
SEK

European
Investment Bank

Investor relations

finans.goteborg.se

Group
meetings

Private
meetings

Proactive
meetings

Investors
visiting

Other activities

Webpage

Lending to internal entities, MSEK
SEK millions
4 227
10 458

1 604

Framtiden
Göteborg Energi

2 310

HIGAB
Älvstranden

2 917

Stadshus
4 400

Others

Housing company debt migration to treasury

Outstanding debt

Totalt, mSEK

Volume

2017

3153

2018

1098
4251

Current debt portfolio*
Central treasury
Housing company

*as of 2016-11-05

Other external loans

10 000
9 000
8 000
7 000
6 000
5 000
4 000

3 000
2 000
1 000
0
<12 m

2016

2017

2018

2019

2020

2021

2022

2023

>2023

Projected debt portfolio 2016-2019
Total debt(MSEK)
44000
43000
42000
41000
40000
39000
38000
37000
36000
35000
34000
2016-12-31

2017-12-31

2018-12-31

2019-12-31

Projected increase in internal lending
2016-2019
Expected increase in lending(MSEK)
4 500
4 000
3 500
3 000
2 500

2 000
1 500
1 000
500
2016

2017

2018

2019

Market activities 2017
Green bond

Forecast for long term
funding: 5 500*m SEK

*Excluding potential tendering of 2018
bonds

EMTN – standard funding
source, tenors >3y

EMTN
ECP

Kommuninvest – coming
strong, subject to levels
Bilateral loans – funding
diversification, longer tenors

CP
Kommuninvest

Forecast for short term
funding: 2-4.000m SEK
ECP – subject to swap
CP – activity dependent on
ECP
Revolving credit facilities*:
9 000m SEK

Bilateral loans
Revolvning
Credit Facilities

Procurement of bank
services
Signing of credit facilities
with bilateral counterparties***

**subject to negotiation

Forecasting market activities
It’s just a forecast/projection
Rather difficult to predict volumes
Demographic factors may affect actual
results
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